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DIRECTORS' REPORT

On behalf of the Board of Directors of the Backers & Partners (Pvt.) Ltd; it gives me immense pleasure to
present the Annual Report of the Company for the year ended June 30th, 2025 together with the audited
financial statements for the year in accordance with the accounting, regulatory and legal standards and
requirements.

Capital Market Review: 2025

The economic stabilization that began in 2024 solidified into a robust recovery in 2025, driving investor
sentiment to historic highs. The year was defined by the successful negotiation of a new, larger IMF
program, which, combined with decisive progress on the privatization of state-owned enterprises like PIACL
and major airports, resolved the key uncertainties that had previous'y troubled the market.

This policy clarity provided the backdrop for a dramatic macroeconomic turnaround. Inflation fell to a multi-
decade low by the second quarter, allowing the State Bank to aggressively cut the policy rate from its 22%
peak. This monetary easing, coupled with a record current account surplus and a stable Rupee, unleashed
a wave of liquidity into the capital market. Consequently, the KSE 100 index shattered all previous records,
rallying from 117,000 in January to surge past the 160,000-point milestone by November, marking one of
its strongest and most broad-based performances in history.
v
COMPANY'S PERFORMANCE

During the year, your Company has eamed a profit after tax of PKR 62 million (FY24 loss of PKR 21
million). The equity of the Company as at the balance sheet date s PKR 314.57 million (June 2024: PKR
202.54 million). Your company's brokerage revenue stood at 135.83 million and remained higher in
comparison to the FY24 which were 85.14 million.

Directors' Statement on Financial Reporting
The directors are pleased to confirm the following:

« The financial statements, prepared by the management of the company, present its state of affairs
fairly, the result of its operations, cash flows and changes in equity;

« Proper books of accounts of the company have been maintained;

« Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment;
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« International Financial Reporting Standards, as applicak'e in Pakistan, have been followed in
preparation of financial statements and any departures therefrom have been adequately disclosed

and explained;
« The system of internal control is sound in design and has been effectively implemented and
monitored.
FUTURE OUTLOOK

The Future prospects of your Company are promising on account of the Management's efforts towards
expanding the Company's market share and through wider participation in all its business segment
particularly the online and retail division through digital onboarding. The Company is striving to yield better
volumes from its existing clientele. The Management is confident that the Company's brokerage will likely
demonstrate better results, as the economy and the market continue to offer rewarding investment
opportunities.

ACKNOWLEDGMENT

The Board of Directors wish to place on precord their thanks and appreciation to all the shareholders for
their continued support. The Board also wishes to place on record its appreciation for the guidance and
support extended by the Securities and Exchange Commission of Pakistan (SECP) as well the Pakistan
Stock Exchange Limited. Finally, the Board would like to record its appreciation to all the staff members for
their hard work.

For and on behalf of the Board of Director

Lahore AO;LU,Q&;,L@ Hmadt '/du

Dated: 5 October 2025 Director Chief Executive Officer
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Statement of Compliance
With the Corporate Governance Code for Securities Brokers

For the financial year ended June 30, 2025

This statement is being presented to comply with the requirements of the Corporate Governance Code for
Securities Brokers (the "Code").

Backers & Partners (Pvt.) Ltd. (the "Broker") is a non-listed securities broker and has complied with the
applicable provisions of the Code in the following manner:

Board of Directors:

The Broker has established an effective Board of Directors, the composition and size of which reflect the
scale and complexity of the Broker's business.

Board Responsibilities:

The Board has set the strategic objectives for the Broker and ensured the formulation of significant
policies as required under Sectign 2(a) of the Code, including those for governance, risk management,
compliance, customer relations, and the segregation of customer assets.

Code of Conduct & Ethics:

The Board has formulated and adopted a Code of Conduct/Code of Ethics to promote integrity and curb
market manipulative activities, as required by Section 2(b).

Whistle-Blower Mechanism:

An effective whistle-blower mechanism, as required by Section 2(c), is in place, enabling stakeholders to
communicate concerns about illegal or unethical practices.

Chief Executive Officer:

The Board has appointed a Chief Executive Officer (CEO) to lead the management team.
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Board Meetings:

The Board met two times during the financial year. These meetings were held at least once in every six
months, and the minutes were appropriately recorded.

Senior Management:

The Broker has appointed a suitably qualified management team commensurate with the size and
complexity of its business.

Director Certification: The Broker is in non-compliance with respect to its directors’ mandatory
certification requirements as specified by the Commission.

Auditors: The statutory audit for the financial year was conducted by M/s Amin, Mudassar & Co., which
is an auditor meeting the criteria specified in Section 7 of the Code based on the Broker's license
category.

Related Party Transactions: All related party transactions entered into during the year were placed
before the Board of Directors for review and approval, in accordance with Section 8.

Corporate and Financial Reporting:

The Annual Report, containing the annual audited financial statements, Directors' Report, and the CEO's
statement (as per Section 9(a)(ii1)), was prepared and circulated to the Commission and the securities
exchange within four months from the close of the financial year.

The quarterly and annual financial statements for the year were approved by the Board and the CEO.
(Note: Board/CEQ approval of quarterly statements is voluntary for a securities broker licensed under
the Trading Only category which has transferred its custody and clearing functions.)

We confirm that the Broker has complied with all other applicable provisions of the Code.

For and on behalf of the Board of Directors,

Ahmed Nadeem
CEO

October 5, 2025
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Statement by the Chief Executive Officer

Under Section 9(a)(iii) of the Corporate Governance Code for Securities Brokers
For the financial year ended June 30, 2025

I, Ahmed Nadeem, Chief Executive Officer of Backers & Partners (Pvt.) Ltd., do hereby state and
confirm that, to the best of my knowledge and belief, there are no transactions that were entered into by
the broker during the financial year ended June 30, 2025 which are fraudulent, illegal, or in violation of
any securities market laws applicable to the broker's operations.

Ahmed Nadéem \
CEO :

October 5, 2025
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AMIN, MUDASSAR & CO.
Chartered Accountants

CERTIFICATE OF CAPITAL ADEQUACY LEVEL

We, being the statutory auditor of M/s. Backers & Partners (Private) Limited, certify that the
following information is correct and authenticated by us after due diligence from our side as
at June 30, 2025.

Note RUPEES
. Total Assets 1 535,256,824
Less: Total Liabilities 220,687 035
Less: Revaluation Reserves -
(created upon revaluation of
fixed assets) _
Capital Adequacy Level 314,569,789

Mote:

1 While determining the value of the total assets of the TREC Holder, Notional
value of the TRE certificate held by such Participant as at year ended June 30,
2025 as determined by Pakistan Stock Exchange has been considered.

. 2 Certificate of Capital Adequacy Level is an integral part of the financial
statements for the vear ended June 30, 2025.

L] ¥ —

Dated: 30 0CT 1028

House Mo, 873, arr swenue, Canal Road, Ph @ : +52-42-35F17061-62 Fau # ; +52-02-35717263
Guiberg-y, Lahone, Paictan

; E-miak: amctl
Other Offices: ¥arachi, Istamabad B Faisaiabad Abesin.net ok
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AMIN, MUDASSAR & CO.
Chartered Accountants

CERTIFICATE OF CAPITAL ADEQUACY LEVEL

We, being the statutory auditor of M/s. Backers & Partners (Private) Limited, certify that the
following information is correct and authenticated by us after due diligence from our side as
at June 30, 2025.

MNote RUPEES
. Total Assets 1 535,256,824
Less: Total Liabilities 220,687,035
Less: Revaluation Reserves -
(created upon revaluation of
fixed assets)
Capital Adequacy Level - 314,569,789

Note:
1 While determining the value of the total assets of the TREC Holder, Notional
value of the TRE certificate held by such Participant as at year ended June 30,
2025 as determined by Pakistan Stock Exchange has been considered.

. 2 Certificate of Capital Adequacy Level is an integral part of the financial
statements for the year ended June 30, 2025,

C
|

Dated: 30 0CT W85

Hiuse Mo, 8/3, Axz Avenue, Canal Road, Fh & - 402423571 7261-62 Fax # @ +92-42-3571 7263
Guibergr, Lashone, Pakistan, _ E-mail: amcihe | ifmain.net. pk
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AMIN, MUDASSAR & CO.
Chartered Accountants

- Ly 1

Indepandant Auditor's Report to tha Mambers of Backers & Partners (Pet. ] Limited
Roeport on the Audit of the Fnancial SEtemaents

Dipinion

We have auiied e amesed fnanca saberents of Backers B Partners (Pyt.) Limited (the Company), which
comgrse the stetement of financial positon as at June 30, 2025, and the sEtement of profit o loss, the statement
of comprehendive income, the stalement of changes in equity, the statement of cash fices for the year then endied,
and nates o the financal staiements, incloding material acoountng policy information and othwer

nformation, and we state that we have obtained afl the information and explanatians which, o the best of our

nowiedge and belef, were necassany for the purposes of the audi.

In our opinian and fo the best of cur information and acoording o the eplanations given 1o us, the Satement of
firancial position, the statement of profit o kes, the statement of comprehensive income, the siatement of changes
i ety and the statement of caeh fows together with the notes forming part thereol conform weh e acoounting
and reparting standards as applicable in Pakistan ard give the infoemation required by the Companies Aoz, 2017 (XX
of 2017}, in the manner 5o required and respectvely gve a tue end Fair view of the state of the Compamy's affairs
as at June 30, 2025 and of the prefit, ot comprebenside income, the changes in aquity and IS cash fiows far ithe

yoar then endad.

Basis for Opinion

We conducted our sudit in acoondance with Intermationsl Standarss on Audling (I54s) &5 applicable in Pakistan, Our
. responsibilittes under those standards are further desoribed In the Anciors Resporsdiifes e dhe Auclt of the

Ananoa Safements section of our report. We ang independent ol the Company in atcondante with the International
Ethics Standards Board for Acoountants’ Cogl o Sffucy for Arorfessmons Accowniam's as adopted by the Institute of
Charberad Accouniants of Pakistan (ihe Code) and we have fulfiad our other ethic responsibiities in acoordanos
with the Coda, We beffeve that the audt evadenoe we have chitained is sufficient and approprate bn provide a basis
fir GuF SRk

Infarmation Other than the Financial Statements and Auditor's Report Thersod

Management I8 resporsible for the ofher information, The ather information comprises the Directors” Report, but does
not indude the financial Siatements and our AUBEees report thensam,

Our opinion on the financial statements does not cover the pther information and we do not express any form of
assurano conclusion therson,

In mnrection with cur auds of the financial Zatements, cwr responsDilty | o mad the other infarmation aod, in
doing 5o, consader whether the other nfomation 5 materially inconsstent with the financal statements or our
knowledge cirtaned in the sl or othenwise appears to ba matenally misstated. If, based on the work we have
perfamned, we conchuds that there & o materal msstatement of this ather information, we ane mguingd o repart
that fact. We have nathing to repart in thes regard.

Responsibilities of Management and Board of Directors for the Financial Statements

mt:mﬂuwmwmmwﬁmwmmmm
and reporting sandands as applicable in Pakistan and the requerements of Companies Act, 2007 (XX

the aocouriing
. af 2017} and for such intemal contral as maragement determines (s necessany bo enatie the preparation of financal

statsmeis il are free fram material misstatement, whether due o frawd or ermoe,

In preparing the financal statements, management s responsible for asesang the Compamy's abikty to cortinue &5
& going condern, disclosing, &5 applicable, matters relabed to going condemn and uEng the going condemm basis of
accouniing unless manapament gither intends o bquidate tha Company or to cease operations, or has o realistic
Erernative bBut o do g0,

Board of direciors: arg responsile for overseeing the Comparms finantal reporiing procsd.
Auditor's Responsibilities for the Audit of the Financial Statements

Our abjectivies ant 10 obtain reasonable assurance about whether the financial statements a5 & whole ang free from
material misstaiement, whelher dee to fraud of error, and [0 Ssue an andnes reporl that ncludes our opinécn,
Reasonable assurance 5 & high level of assurance, but s not @ guarantes that an audit conducted in accordance ﬁ

Hause hio. 573, Azir Avenus, Canal Road, P @ +90-43-3571 FIE1-62 Fax & | +92-92-357] T63

Guiberg-V, Lahore, Pakistan, E-mail: amcihr ] @brain.nat.pk
Oivar Dificss: Karschi, Telamabad B Faiesisbed
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AMIN, MUDASSAR & CO.
Chartered Accountants

with I5A% &% applicable in Pakistan will shways delso & material missiabemeant whan If exists, Misststements can arise

o

from fraud or ermor and are consdensd materiad IF, indhidually or in the aggregate, they could reasonably be axpocted
sthbements,

influence the economic decisions of usars taken on the basis of Hwese financial

As part of &n audit in socondancs with 15As as applcable in Pakistan, we exercse professional judgment and maintain
professional smapticsm Ehroughout the audit, We also

L

Tdentify and assess the risks. of matenal msstatement of the financial statements, whether dus o fraud or ermor,
desgn ard perform audit pronedires responsive to thase risks, and obitain audit evidence that i sufficent and
approgrite W provide 3 basts for oo opinion, The nskof not detecting a matenal misststement resulting from
fraud i higher than for ane resiltirg from emar, as fraud may invobve collusion, forgery, inlenbionsl ormissions,
misrepresentations, or the owermide of intemal control,

Obtain an understanding of intemial control relevant to the audit in order to desigh audit procedunes that ane
appropriate in the droumstanoss, but not for the purposs of exprészing an opinion on ihe effediveness of the
Company’s intermal control,

Evaluste the appropratensss of accounting polices used and the reasonableness of aocounting estimates and
refated dsciosures made by management,

Concigde on the appropriateness of management’s use of Bee going concem basks of accounting and, basad an
fhe auidit evidence ohitared, whether o material uncertainty sdsts reiated (o evenls or condfdions that may cast
significant doubt on the Company's abilty to continue as 3 going concem. 1T we conclude that & mabera
uncertanty exists, wr ane requéred to draw atbention in our audibor's report {o the related disdiosunes in the
financal statements or, if such dedosures sre insdequate, o modify our opinkan, Our condudions are based an
ther aind® evidence obtatned up o the date of owr auditor's report. Howewer, fubure events or condibons my
eaise the Campany to fease to confinug &3 & going concam.

Evaluate bt gversl presentation, strecture and conbent of the fnancial statements, including the Sscosuses,
and whisther the financlal statements represent the underlying transactions and evends in a manner that achieves
fair presentation.

We communicate with the board of dinectors regardng, among other matters, the planned scope and bming of the
ﬂﬂmmmmwﬂﬂiﬂu&mmmrmﬂmmﬂmu

Report on Other Legal and Regulatory Requirements
Based on our sudt, we further report that in our opirion:

&
o

&)

praper bioaks of account have been kept by the Company &5 required by the Companies ACt, 2017 (X1 of 2017}
the staternent of financial positicn, (he statement of profit or ks, the statement of comprehensive income, the
statement of changes in eguity and the statement of cash flows together with the notes thereen have been

drawn L In confiormity with the Companies Act, 2017 (XIX of 2017} and are in agreement with the books of
acoount and reburms;

irwestireEnts made, expendiure incurred and guarantees extended duning the year were fior the purpose of the
Company's businass;

rir 2akal wars deductinle at souwsce urder the Zakat and Ushr Ordinance, 1980 (OVIIT of 12800

e company hias duly complied with the reguinements of Secfion 78 of the Securties Act, 2015 and Sechon 62
of the Futures Market Act, 26 and the relevant requirements of Secunbies Brokers (Licensng and Operaticns)
Regulabons 2016 and the Fubures Brokers [Licensing and Operations) Regulatiors, 2018 where applcabie a5 ot
the date on which Ihe fingncal SEtEMENtS were prepanad;

the company was in compliance with the relévant requinsments of e Future Brokers (Licsnding and operations)
Requiatars, 21B a5 af the date an which the statement of financia position \was prepared except as desorbad
in reate g, A2 to the financial statements.

Tha enpgegsmant partnes on the st resuiting in this independent auditor’s report is Muhammad Dapud.

10 ACT M2
Lahore!

UCIN: AR202510082FjyIBtvrs




BACKERS & PARTNERS (FRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
A5 AT JUNE 30, 2025

ASSETS
MNON-CURRENT ASSETS

Property and eguipment
Intangible assats

Long term investment
Lang term deposits
Deferred taxation

CURRENT ASSETS

Trade debiz

Recelvable against margin financing

Lian and advances

Accrued interest

Irvestment at fair value through profit or loss
Incomn tax refundable, tax deducted al soure
Trade deposits, short term prepayments

and current account balances with statukory authorities

Cash and bank balamces

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital
Revemnue reserve
Uneappropriated profit/ (accomulated loss)

Long term loans from related parties

NON-CURRENT LIABILITIES

Creferred labilities
Gratuity payable

CURRENT LIABILITIES

Deposits, nccrued linkilities and advances
Trade and other payables

Provident fund payable

Provision For taxathon

CONTINGERCIES AND COMMITMENTS

Mote

Bwmam e

il
11
12
13
14

15
1&

17

B

The annexed notes form an integral part of these financial statements.

(U ad bfha—s

CHIEF EXECUTIVE

IS ml_
Rupees Rupees
11,085,128 7,095,193
3,097,629 3067 629
11,164,078 5611473
15,260,000 9,950,000
11,783 4B& -
440,52 26,654,897
51,135,747 70,334,689
121,521,261 20,308,716
7253 1,445,402
90,171 4416
- 2,616,264
150,492,128 68, 365 406
158,779,945 S i S
483,816,500 156,185 980
535,256 874 SBLEH087T
51,000,000 51,000,000
37,569,789 (24 454 309)
88,569,789 26,545,691
226, 000,000 176,000,000
314,569,789
10,000 | 50,047
1,650,000 S
733845
199,801 3595 71,925,104
1,083 607 522186
SB7E9T -
219,027 005 73,779,139
535,256, 5214 262 B40.877




BACKERS & PARTNERS (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2025

Brokerage and commission

Direct cost

Operating expenses

Other operating expenses

Other income

PROFIT/(LOSS) FROM OFERATIONS

Finance cost

PROFITALOSS) BEFORE LEVIES AND TAXATION
Levies

PROFIT/{LOSS) BEFORE INCOME TAX

Income tax

PROFIT/(LOSS) AFTER INCOME TAX

EARNINGS PER SHARE-BASIC AND DILUTED

Note

28E

The annexed notes form an integral part of these financial statements,

&

{ b} .-""‘%
|
CHIEF CUTIVE -.i‘%\u

03

WA
1

-

@

1hd

2025 2024
Rupees Rupees
135,829,045 85,146,102
(17,580,735) (31,284,562)
118,248,310 53,861,540

(118,219,587) (70,713 ,408)
(2,683,445) (42,101,531)
71,258,585 42,517,167
(49,844,447) (70,297,772)
68,403,863 (16,436,232)

(39,949) (35,720)
68,363,914 (16,471,952)
(208,984) (1,595,486)
68,154,930 {18,067,438)
(5,959,169) (3,120,358)

T 82,195,761  (21,187,796)
1220 (4.15)

2

i N2

DIRECTOR



BACKERS & PARTNERS (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

Profit/ (loss) for the year

Items that may be reclassified
subsequently to statement of profit or loss

ltems that will not be reclassified subsequently
to statement of profit or loss
Acturial losses on defined benefit liability
Less: Deferred tax thereon

Other comprehensive loss for the year

Total comprehensive incomef{loss) for the year

The annexed notes form an integral part of these financial statements.

2025 2024
Rupees Rupees
62,195,761 (21,187,796)
(241,779) -
70,116 -
(171,663) -
62,024,098 (21,167,796) ?

DIRECTOR



BACKERS & PARTNERS (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2025

Balance as at June 30, 2023
Long term loan received during the year

Loss after taxation
Other comprehensive loss

Total comprehensive loss for the year

Balance as at June 30, 2024
Long term Ipan received during the year

Profit after taxation
Other comprehensive loss

Total comprehensive income for the year

Balance as at Jume M), 2025

Issued i

m.r“dhsf’-db:* appropriated| Sub Total [’T‘:‘“ Total

Capital profit

—iR m p & & H

51,000,000  (3.266,513) 47733487 150,500,000 198,233487

- - 25,500,000 25,500,000
m‘ I[ILIE?.?%Il - | (21187.796)

- (21,187.796) (21,187.796) - (21,187.796)

51000000 (24454309 26345691 176.000.000 202545691
- . . 50,000,000 50,000,000
- 62,195,761 | 62,195,761 - ﬁml
- (171663} (171,663 - (171,663)
- 62,024,008 62,024,008 = 62,024,098

1000000 37,569,789 88,560,789 226,000,000

The annexed notes form an inkegral part of these financial statements.

AL o dr ...A.;:L.

CHIEF EXECUTIVE

314,569,769 ﬂ

DIRECTOR



BACKERS & PARTHNERS (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/ (loas) before taxation and levies

Adjostments for non cash fhems:

Drepracintion

Gain on remeasurement of investment at falr valus
[nberest income

Dividend income

Unrealized {galn)/loss an long term investments
Provision for gratuity

Provision for doubtful debts

Shart term lease expenses

Halances written off

Operating Cash Flaws Before Working Capital Changes
{Increase) / Decrease in Working Capital
Trade dablis

Feceivable against margin financing
Receivable against marginal trading

Loans and advances

Trade deposits and short term prepayments
Increase [ (decrease) in current Habilities
Deposits, accrued Habilites and advanoes
Provident fund payable

Trade and other payables

Cash (Used In}/Generated From Operations
Taes

Refumds pecelved during the year

Interest recedved

Dividend received

Gratuity paid

Short term lease payments

Net Cash Gensraled From Operations

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital ex fure

Long term deposits made during the year

Net Cagh Used In Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Loan recelved during the vear

et Cash Generated From Financing Activities

NET INCREASENDECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

A - Cash and Cash Equivalents

Cash and bank balances

The annaxed notes form an integral part of these fnancial

WATfiER: '
Gt 7 A

CHIEF EXECUTIVE

Mote

18

2025 20124
Rupees Rupees
68,363,914 (16,471,952)
2078470 Fon SE0
(15,753) (24,334)
(47,445,623) {32,536,041)
(1.297.323) -
{5.352.603) 3,305,341
914174 S0, 047
1,361,208 AR 505 A23
1,547,340 LA71L340
154,958 32,541
(48,359,157 12,108,746
20,004,763 (4.368,206)
17,837,733 18072383 |
(107,212,043} (12445,483)
- 16,795 567
483,17 638275
pzizs7z| | (ERes000)
B98.257 5,806,029
561,471 [2.032.463)
127,876,291 S2.7HO. 220
(35,671, 871) 26,768,323
(15,667, 10%) 22400117
i4.211,750)
. 7,140,233
47449620 4TINS
1397 303 -
(1,547.340) {1.571.340)|
£1,934.273 A3, TA0 A6
26,267,164 58,139,585
{5.117,805) #,435,651]
(5,410,000 (7,700,000)
(10,527 805) [14.135,651)
| 50000000 | 25500000 |
50,000,000 25,500,000
65,73 359 69,503,934
040,584 3,536,650
158,779,943 93,040,584
158,779,049 a3, 0400, 584
158,775,041 93, (K01, 584
LT
Ml s
DIRECTOR
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COMPANY AND ITS OPERATION

Backers & Partners (Pvt) Limited (the Company), was incorporated in Pakistan on August 11, 2014 under the
Companies Ordinance, 1984 (now the Comparnies Act, 2017) as a private company limited by shares. The registerad
office of the Company is situated at 97 A/D -1, Basement PEC Bullding, Liberty Market, Gulberg [1l, Lahore, The
Company is a Trading Right Entitlement Certificate holder of the Pakistan Stock Exchange Limited and engaged in
providing brokerage services.

The company is Trading Right Entitlement Certificate (TREC) Holder of Pakistan Stock Exchange and has also holds
membership of Pakistan Merchantile Exchange Limited. The Principle activity of the Company Is financial
consultancy, brokerage, underwriting, portfolio management, acquisition of sacurities and sscurities research.

BASIS OF FREFARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the sccounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) kssued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

= Islamic Financial Accounting Standards (IFASs) issued by the Institute of Chartered Accountants of Pakistan
as notlfied under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017,

Where provisions of and directives bssued under the Companles Act, 3017 differ from the IFRSs or [FASs, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

ACCOUNTING COMNVENTION

These financial statements have been prepared under the historical cost convention except as stated heseafter in the
relevant accounting policies. Further accrual basis of accounting is followed in the preparation of these financial
statements except for cash flow information.

FUNCTIONAL AND PRESENTATION CURRENCY
The fnancial statements are presented in Pakistani Rupee, which is the company's functional and presentation
CUTTENCY,

JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards requires the use of certain
critical accounting estimates. |t also requires management to exercise it judgment in the process of applying the
company's accounting policles, Estimates and judgments are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revision to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period, or In the period of
revision and future periods if the revision affects both current and future periods. \/



Judgments and estimates made by management that may have a significant risk of material adjustments to the
financial statements in subsequent years ane as follows:

- Uﬂﬂ&uﬁ,dqpmchﬂmmﬂ!ﬂd;mdmﬁduﬂumnﬂwmdmipmmt
- Usaful lives, amortisation methods and residual values of intangible assets
. Provision for doubtful account receivables/ECLs

- Contingencies

- Provision for current and deferred taxation

3 CHANGE IN ACCOUNTING STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED
AFFROVED ACCOUNTING AND REPORTING STANDARDS:
311 New accounting standards, amendments and [FRS interpretations that are effective for the year ended June 30,

The following standards, amendments and interpratations are effective for the year. These standards, amendments and

interpretations are either not relevant to the Compuny's operations or are not expected to have significant impact on
the Company’s financial statements other than certain additional disclasures,

Effective from
accounting period
b-;innlniﬂuur after:
Amendments to IFRS 16 Leases' -Clarification on how seller-lesses subsequently January 01, 2024
. measures sale and leaseback transactions
Amendments to [AS 1 "Presentation of Financial Statements’ - Classification of
Habslities as current or non-current along with Non-current lisbilities with Convenants January 01, 2024
Amendments to IAS 7 "Statemment of Cash Flows' and 'IFRS 7 ‘Financial
Instruments: Disclosures' - Supplier Finance Arrangements January 01, 2024
32 New accounting standards, smendments and Interpretations that are either not yet effective or relevant to the
company

m&ﬂwhqsmmhmmuwm"rpmﬂﬂmmmﬂfeﬁecﬁnEnrmcmmﬁngpuindl,hgnnlnganu:
after the date mentioned against each of them. These standards, amendments and Interpretations are either not
relevant to the Company's operations or are not expected to have significant impact on the Company's financial
statements other than certain additional disclosures.

Effoctive date {annual

perinds beginning on
or aftes)

Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates' - ] 01, 2025
,. Clarification on how entity accousnts when there is long term lack of i

Exchangeability

IFRS 17 - Insurance Contracts (including the June 2020 and December 2021

Mmendments to [FRS 17) T 1 %

Amendments [FRS % ‘Financial Instruments' and [FRS 7 'Financial Instruments fanuary 1, 2006

disclosures' - Classification and measurement of financial instruments oo

Annual [mprovements ko [FRS Accounting Standards (related to [FRS 1, [FRS January 01, 2026

7, IFRS 9, IFRS 10 and 1AS 7

Amendments [FRS 9 'Financial Instruments’ and IFRS 7 Financial January 01, 2026

Instruments: Disclosures’ - Contracts Referencing Nature-dependent

Electricity

- [FRS1- First Time Adeption of International Financial Reporting Standards
- IFR518 - Presentation and Disclosures in Financial Statements
= IFES5 19 - Subsidiaries without Public Accountability: Disclosures %‘\/
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MATERIAL ACCOUNTING POLICY INFORMATION

Themmﬂmmun;puudummuyappwmdnpmpamunnufllruﬁnm:tdmmunreuruma
a5 those applied in earlier periods presented in these financial statements except as stated in note 3 to the financial
statements;

FROFERTY AND EQUIPMENT

Items of property and equipment other than land and capital work in progress are measured at cost Jess accumulated
depreciation and accumulated impairments (if any). Land and capital work in progress b stated at cost less
accumulated impairment.

Depreciation is charged on reducing balance method at the rates mentioned in the relevant notes to the financial
statements. Depreciation on additions is charged for the day in which an asset is ready to use while no depreciation is
charged for the day in which an asset is disposed off. Normal repair and maintenance Is charged to revenue as and
when incurred, while major renewals and replacements are capitalized.

Gains and losses on disposal of assets, if any, are included in profit or loss.

The useful lives, residual values and depreclation nwﬂwdmmhmﬂmureglﬂummleﬁeﬂnfw:hmgm
in estimate is accounted for on a prospective basis. Further, the key assumptions used to determine the fair value of
property and equipment are provided in relevant note to the financial statements,

INTANGIBLE ASSETS

Intangible assets with infinite useful life are stated at cost less impairment, if any, Intangible assets with fimite useful
Efeueimhdnimhuuc:umﬂahdmwﬂuunnndmmnhﬂdimp:immhnu.ifmg.r.mnc.nrryingumunt
is reviewed at each reporting date to assess whether it is in excess of its recoverable amount, and where carrying
value excends estimated recoverable amount, it is written down to estimated recoverable amount.

421 Membership card and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to assess
whether it s In excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amiount, i is written down o i estimated recoverable amount.

422 Computer Software

Expmﬂimhmﬂﬁxqﬂmﬂmﬂﬂnhhmwwwmmmﬂmgpmhhhemmﬂrhﬁn

mﬂngmmmwmym,nwm“mmymmmmimmmh
purchase cost of software (license fee) and related overhead cost.

Costs associated with malntaining computer software programs are recognized as an expense when incurred.

Costs which enhance or extend the performance of compater softwarne beyond its eriginal specificatton and
useful life is recognized as capital improvement and added to the ariginal cost of the seftware,

Computer software and license costs are stated at cost less accumulated amortization and any Identified
impairment loss and amortized is charged using straight line method.

Amortization is charged when asset is available for use until asset = disposed off.
Financial Instruments
Financial assets

The Company classifies its financial assets at amortised cost, fair value through other comprehensive income or fair
vﬂm&m;hpmﬂlmhxamﬂwhuﬂufﬂufmp&nf:huﬂmmﬂhrmaﬁnghH-mm-j.d mssots and the
contractual cash flow characteristics of the financial asset.

a) Financial assets at amortised cost

Financial assets at amortised cost are held within a business model whose objective is to hold financial assets
im order humlh:tcm&mdmhﬂnmlndlhatmhmhﬁﬂith:ﬂnndﬂlﬁetgjﬂrk:mlpedﬂad
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
Interest income fraom these Mmhmﬂmlum.fmﬂp:ﬂmgeplnmdlmmwnw
loss arising on derecognition are recognised divectly in profit or loss, }T/




b Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
Hﬂmnrthuﬂ:um:lllam;Inﬁnmrpadﬁedd-tuhmhﬁnwuﬂutmmlﬂywﬁprhﬁpdud
Interest on the principal amount outstanding,

€} Financial asscts at falr value through profit or loss

FlI'I-lI'H:LIJH-Hh-ithhvahleﬂmghpwﬂtmlﬂﬁmﬂﬂmﬂlwﬂﬂmﬂwMEhmdﬁudﬂlgnaﬁh
ﬂﬂlmhgm}-mmldudﬂedinnnynfﬂumh&umﬂﬁ..ﬁgllnﬂfhnmdehtlmrﬂhmmtﬂmth

subsequently measured at fair value through proflt or loss & recognised In profit or loss in the period in
which it arises,

Financial assets are initially measured at cost which is the fair value of the consideration given and received
respectively. These financial assets and liabilities are subsequently remeasured to fair value, amortized cost or cost as
the case may be. Any gain or loss on the recognition and de-recognition of the financial assets and labilities s
included in the profit or loss for the period in which it arises.

Equity Instrument financial assets/mutual funds are measured at fair value initially and subsequent to initial
recognition. Changes in fair value of these financial assets are normally recognised in profit or loss. Dividends from
m::hirwuunmlsmn&nu:mhmngnjsedInpmﬁtm-[uﬁwhmmeﬂnmpmfnr&ghtmmcﬁwpqmmis
thﬁﬂud.‘r'ﬂ'lﬂeandnrﬂmhmdeh:pmﬂh&rvﬂugﬂmmd!mmaquiqrimhummhlnuﬂﬂ
comprehensive income there is no subsequent reclassification of falr value gains and losses ta profit or loss following
the derecognition of the investment.

Financial assets are derecognised when ihe rights to receive cash flows from the assets have expired or have been
transferred and the Company has transferred substantially all risks and rewards of ownership. Assets or liabilities
that are mot contractual in nature and that are created as a result of statutory requirements imposed by the
Government are not the financial instruments of the Company.

The Company assesses on a forward looking basis the expected cradit losses associated with its financial assets carried
at amortised cost and fair value through other comprehensive income. The impairment methodology applied
depends on whether there has been a significant increase in credit risk. For trade receivables, the Company applies
the simplified approach, which requires expected lifetime losses to be recognised from initial recognition of the
receivables. The Company recognises in profit or loss, as an impairment gain or loss, the amount of expected credit
ﬁcmen[nrmreltd]thnluequiredhudjmtﬂwlnullhwmulthtﬂpurm-gdatﬁ_

For other financial assets, the company applies the [FRS 9 'General Approach’ to measuring expected credit losses
wherth}'memw:qrmurutbmhu-ﬂuwmhnﬂtmﬁdmmmulmmmmﬂmﬂem
expected credit losses If the credit risk on that financial instrament has increased significantly since initial recognition,
Hnwt'u'nr,h‘ﬂhm@d&hnﬂtmkmawmhummﬂpmwmm
recognition, the company measures the loss allowance for that financial instrument at an amount equal to 12-month
expected credit losses.

Financial liabilities

All financial labilities are recognised at the time when the Company becomes & pasty to the contractual provisions of
the instrument. Financial liabilities at amortised costs are indtially measured at falr value minus transaction costs,
Financial liabilities at fair value through profit or loss are initially recognised at fair value and transaction costs are
expensed in the profit or loss,

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortised cost
using the effective yield method.

AHrr-md-lllinhiﬂqfhdtruuphdwhmlhuhug:ﬁMundﬂﬂmﬂlﬁﬂrfhdhchmw.nmﬂHmﬂphed.'-"i"hzn:
an existing financial liability is replaced by another from the same lender on substantially different terms. or the terms
of an existing liability are substantially modified. such an exchange and modification is treated s a derecognition of
the original lability and the recognition of a new liability, and the difference in respective carrying amounts is
recognised lnl'l'u!pmﬁtm'TDu.\g




4.3.3 Off-setting of financlal assets and financial labilities

47

4.8

4.9

A financial asset and & financial Hability is offset and the net amount is reported in the financlal statements If the
Company has a legally mfwmﬁnﬂﬂ!rhmﬂﬂnh'mu:ﬂunlﬁ!llwhmdihuhmﬂemtmhdsmh
realise the asset and settle the Hability simultaneonsly,

DERIVATIVE FINANCIAL INSTRUMENTS

Derivatives are initially recognized at falr value. Any directly attributable transaction costs are recognised in the
statement of profit or loss &s incurmed. Subsequent to indtial recognition, derivatives are messured at fair value, and
changes therein are generally recognised in statement of profit or loss.

TRADE DEBTS AND OTHER RECEIVABLES

Trade debts and other receivables are recognised initially at the amount of consideration that is unconditional, unbess

they contain significant financing compenent in which case such are recogmised at fair walue, The Company holds the
trade debts with the objective of collecting the contractual cash flows and therefore measures the trade debis

subsequently al amortised cost using the effective interest method, Impairment of trade debis and other receivables i
described in relevant mote to the financlal statements.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise aof cash balances and call deposits, For the purpose of statement of cashflows and
cash equivalents comprise cash in hand, bank balances and running finances from financial institutions,

SHARE CAPFITAL

Ordinary shares are classified as equity and recognized at their face value. Incremental costs directly attributable to
the issue of new shares are shown in equity as a deduction, et of tax, if any,

BORROWINGS
Baorrowings are recorded initially at falr value, net of ransaction cost incursed.

Blmm'.'h'lgmlsl.l'errh!l:igrduad.Emti.pﬁ‘mhthepﬂhdlnwhiﬂhﬂmnmmnﬂptmﬂmmtﬁ
borrowing costs that are directly attributable tor the acquisition, construction or production of a qualifying asset, Such
bnrrnwlngm.ilm}-,mmpdnllsedupmmfdwmlniﬂutquuﬂfymgmt

Covenants that the Company hmquimdmmmmyudﬂhunmh&unﬂmmﬂnfﬂumpmﬁngpuhd,mmhﬂm
in classifying loan arrangements with covenants as cutrent or non-current, Covenants that the Company b required
to comply with after the reporting perfod do not affect the classification at the reporting date,

TAXATION
Current

Provision for current taxation is based on taxable income at the applicable rates of taxation after taking into account

tax credits, hfﬁn,ghtﬁmwudtdﬁmmahuﬁdd:pmchﬂmtllﬂﬂmaﬁmy minimum limilts imposed by the
taxation laws.

Dreferred

Deferred tax is recognized using the lability m:ﬂmdnnlumwmydlﬂeremuhemﬂutmﬁngmmnuﬂ
-mmmmmmwmrmgwmmwmmmﬁmhumm

Dzﬁwmdmnuﬂhremgm:adh:lﬂmededu:ﬁhhhmpomy differences only to the extent that it is probable that
future taxable profits will be available against which the asset may be utilized, Deferred tax asset is reduced to the
extent that it is no longer probable that the related tax benefit will be realized. Deferred tax liabilities are recognized

fma!lﬂuhnlﬂeumpmdiﬁum%r

TYREARIT KIS Rry ITHCANON oF impatrieent. IF any such indication exists, then the asset's recoverable amount i
estimated. An impairment loss hrmphdn;mmhﬂupfuﬁtmlmhrﬂnmmthywhﬂmm
carrying amount excesds jts recoverable amount, The recoverable amount is the higher of an asset's fair value less
mmuﬂuﬁvﬂmmuﬂw
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REVENUE RECOGNITION

The company recognises revenue whan it satisfies the performance obligations. The following table provides
information about the nature and timing of the satisfaction of performance obligations in contracts with Customers,

Including significant payment terms, and the related revenue recognition policies.

Hllm'rmdﬁmlngufuﬂiﬁzﬂunafpnlm

T¥pe of servicy obligations including significant pavment terms

Brokerage income menrmmubﬂgaﬂmhuﬂsﬂﬂwhenthmﬂeum
rendersd.

Advisory and Performance obligation is satisfied over the period of

consultancy fncome contract. Customer is invoiced at the time of satisfaction
of each performance obligation under the contract.

Dividend income Performance obligation is satisfied when the right to
receive the dividend is established.

Income on continuous Performance obligation is satisfied on a time

funding system proportionate basis that takes into account the effective

transacHons and bank yield.

deposity

Mark-up income from Performance obligation is satisfied when it accrues using,

investment in marginal trading  the effective interest method.

system

Feturn on term finance Performance obligation is satisfied when it accrues using

certificates the effective interest method.

BASIC AND DILUTED EARNINGS FER SHARE

The Company pumnlshui:nﬂdﬂuhdmmlnﬁ:pulhut{EPE] for its shareholders,

Revenue recognition
policies

Revenue is recopnised
at a point n time when

the provision of service
Is completed.

Revenue is recognised
over the period when
the customer utilizes
advisory and
consultancy services,
Revenue is recognised
at a point in Hme when
the right to receive
tvidend is established,
Revenue is recognised
at a paint in Hme as i
ACCTUES.

Revenue b recognised
over the period when
the customer utilizes
EXposura provided
under marginal trading
systenm.

Revenue is recognised
at a paoint In Hme as i
AcCTUeS.

Basic EPS s calculated by

dividing the profit or loss attributable to ordinary shareholders of the company by the weighted average number of

ordinary shares outstanding dusing the year. Diluted EPS is determinad by adjusting
ardinary sharcholders and the weighted
potential ordinary shares, if any.

RELATED PARTY TRANSACTIONS

TRADE DATE ACCOUNTING

All regular way® purchases and sales of financial assets are recognized on the rade date,

Company eommils to purchase or sell an asset, Regular way purchases or sales of

the profit or loss attributable to
average number of ordinary shares outstanding for the effects of all dilutive

Le, the date on which the
financial assets are those, the

contract for which requires delivery of assets within the tme frame generally established by regulation or convention

in the market,




5 TPFROPERTY AND EQUIFMENT

Particulars  Asat june
3, 2024
CFAHED
Computers and mobiles 1,578,263
Furniture and fisturs A14.100
Cifice aqjiskpanent TG
Electric equipment 3,755,851
Vehicles LA A4
13,461,913
e ———
£l FROFERTY AND EQUIFMENT
Particulam As at June
3, 2033
CANED
Campaiters 6949, 21
Furnitune and fixtures 1,530,190
Offfice equipment 211545
Electric equipment 861,951
Vehicles 1,820 4438
74126, 262
e
52 Allocation of depreciation
Note




6.1

71

7.2

8.1

INTANGIBLE ASSETS

Trading right entitlement certificate (TREC)
Membership of Pakistan Merchantile
Exchange Limited

Note

6.1

2025 2024
Rupees Rupees
2,500,000 2,300,000
597,629 597,629
3,097,629 397,629

This represents Trading Right Entitlement Certificate (TREC) received from the Pakistan Stock
Exchange Limited without any additional payment, in lieu of TREC issued by the Lahore Stock
Exchange Limited, surrendered on, January 10, 2016 on the consequence of Scheme(s) of Integration
approved by the Securities and Exchange Commission of Pakistan vide Order No. 01/2016 dated
January 11, 2016 under regulation & (8) of the Stock Exchange (Corporatization, Demutualization and
Integration) Regulations, 20012, This is carried at cost less impairment.

2025 2024
Note Rupees Rupees
LONG TERM INVESTMENT
Quoted - At fair value through profit or loss
Cost 3,916,044 3.5 6,044
Fair valug adjustment during the year 7.1 7,248,004 1,695,431
7.2 11,164,078 5,611,475
e
Fair value adjustment
Opening balance 1,695 431 5,080,769
Unrealized gain/ (loss) for the yvear 3,592 603 {3,395,338)
7,248,034 1,695,431
—_—
Breakup of the respective investments are as follow:
Value FPledge Pledged
oL Shanes Rupees Rupees with
LSE Capital Limited 245,294 1,471,753 1,471,757 Pakistan Stock
LSE Venture Limited 542,810 9,692,315 9,692,315  Exchange for
1,088,104 — 11164078 11,164,072 Bvc
———
2025 2024
MNote Rupees Rupecs
LONG TERM DEPOSITS
Deposits with:
Mational Clearing Company of Pakistan Limited 1,400,000 1,400,000
Fakistan Stock Exchange - BMC B1 13,110,000 7,700,000
Central Depositary Company Limited 100,000 100,000
Pakistan Merchantile Exchange Limited 750,000 750,000
15,360,000 G, 550,000
——

This represents deposit with Pakistan Stock Exchange Limited. This carry profit at rates ranging from

12% to 18% per annum.



2025 2024
Note Rupees Rupees
TRADE DEBTS
Receivable from clients on account of:
Considered good
Purchase of shares on behalf of clients 25. 523,977 80,205,579
Recetvable from related parties 9.1 28,120 452 26,685 444
53644459 106,891,023
Less: Provision for doubtful debts 9.3 (37.917.543)  (36,556,334)
15,726,916 70,334,689
Receivable from National Clearing Company of Pakistan Ltd. 35,408,831 -
21,135,747 70,334,689

Receivable from related parties comprises of the tollowing having shareholding as referred to note

171 to the financial statements:

Basis of - -
Naane relationship Aggregate = i
amount
Rupees Rupees Rupees
Aamir Baig Director 2,620,056 2,620,056 4589,199
Aamir Baig Dhirector 4,222 460 2,659,293 3,624 898
Aamir Baig Director 16,254,383 2644 468 -
Saima Naeem  Relative of Director 2,445 (08 2,443,008 2,302 308
Saima MNaeem Eelative of Director 2800 2800 1,500
Saima Naeem  Relative of Director 2,675,538 2,675,538 2,649,087
Saima Navem  Relative of Director 12,848,832 9,102,304 8,179,178
Ahmed Nasem Director 7,248,975 3,973,016 7,248,975
EBJIHJIJISE ‘-‘ﬁ.ﬁﬂim

Ageing analysis of the amounts due from related parties as follows:
More than 6  As al June 30,

9.3

Upto 1 months 1 to & months N 2025
Rupees
Aamir Baig - 2,620,056 - 2620,0586
Aamir Baig : 2,659,293 . 2,650,203
Aamir Baig 2,644,468 . - 2,644,468
Saima MNasem 2443 008 - . 2443 008
Saima Maeem - - 2,800 2,600
Saima Nagem 2,675,538 - - 2,675,538
Satma Magem - 9.102,304 - 8102304
Ahmed Nacem - 5,973,016 - 5,973,016
?,?53,01_3_ 20,354,669 I,E'I]ﬂ_ 28,1 01452
2025 2024
Movement is as follows Note Rupees Rupees
Opening balance 36,556,334 -
Provision made during the year 1,361,209 36,556,354
37917543 36,556,334




7.4

9.5

10

11

11.1

This includes following provision made on related parties balances having shareholding as referred to
note 17.1 1o the financial statements. Provision is based on balances outstanding for more than 5 days
exceeding market value of holding securities.

2025 2024

Note Rupees Rupees

Name Baals of
relationship
Aamir Baig, Dvirector 2,659,203 362480
Saima Masem Relative of Director 2,443,008 2,392,308
Saima MNaeem Relative of Director 2,675,538 2,274,356
Saima Nasem Felative of Director &.(89.975 B179.178
Saima MNacem Relative of Director 2,800 -
Ahmed Naeem Director 5,973,015 5,625,366
Aamir Baig Director 2,644,468 2588.406
Aamir Baig Director 2,620,056 -
wlﬁﬂ 24,684 448

Aging Analysis
Upto five days 1,414,863 4,763,911
More than hve da:,.'s 14.312.053 65,570,778

15,726,916 70,334 689

RECEIVABLE AGAINST MARGIN FINANCING

Margin financing facility is provided to clients on markup basis ranging from 12,00% to 18.00% (2024
22.00% to 30.00%) per annum.

2025 2024
LOANS AND ADVANCES Note Rupees Rupecs
Advances to: (unsecured and interest free)
Employees - against salaries 952,211 445.402
DHrector 111 = 1,000,000
952,211 1445402
Balances written off {154,558) -
797,253 1,445,402
Advance to director
Balance as at July 01, 1,000,000 1,500,000
Given during the year 20,000,000 .
Disbursed daring the year {21,000,000) (S00,000)

- 1,000,000




11.2  Advance to director comprises of the following:

Maximum
Basis of
B
F ame relationship aggregate 2025 2024
' amount
Rupees Rupees Rupees
Ahmad MNasem Director 20,000,000 . 1,000,000

11.3 This represented interest free and unsecured advance recoverable on demand of the company and has

been settled during the year.

2025 2024
Naote Rupees Rupees
12 ACCRUED INTEREST
Acrued interest 1,837,288 1,837,288
Provision against expected credit loss made during the year (1,837,288} (1,837, 288)
- - —

121

This represents interest accrued on loan to director of the company Mr. Aamir Baig having
shareholding as referred to note 17.1 to the financial statements, The ageing of this balance is more
than one year and having the same maximum aggregate balance. Provision has been made in respect
of this balance against expected credit loss due to outstanding since long,

2025 2024
Mote Rupees Rupees
13 INVESTMEMNTS AT FAIR VALUE
THROUGH PROFIT OR LDSS
Cost 57,185 67185
Gain on re-measurement of Investment 131 22,984 7.231
13.2 00,171 71416
131 Movement in fair value reserve
Opening balance 723 (17.163)
Unrealized gain for the year 15,755 24,394
22,986 7,231

.13.2 This includes shares having carrying value of Rs.nil (2024: Rs. nil) pledged with financial institutions
and shares amounting Rsnil (2024: Rs.nil) pledged with National Clearing Company of Pakistan

Limited for exposure margins.

2025 2024
Mote Rupees Rupees
14 INCOME TAX REFUNDABLE/
TAX DEDUCTED AT SOURCE
Crpening balance 2,616,264 10,269,591
Taxes/ levies deducted at source during the year 5365332 4,211,750
7,981,596 14,481,341
Adjustments made during the year against:
Tex refund received during the year - (7,149,233)
Provision for taxation and levies - prior year . (3,120.358)
Provision for taxation and levies - current year (7981 596) (1,595,486)

-

2,616,264
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15.1

16

16.1

16.2

17

Note
TRADE DEFOSITS, SHORT TERM

PREPAYMENTS AND CURRENT
ACCOUNT BALANCE WITH
STATUTORY AUTHORITIES

Dreposits with:
MNational Clearing Company of Pakistan Lid. 15.1
Pakistan Merchantile Exchange Limited

25 2024
Rupees Rupees
150,048,000 67,588,000
443 128 FEEE L]
150,492,138 __53,3&5.40’6

This represents deposit with National Clearing Company of Pakistan Limited against exposure
margin in respect of trade in future and ready market. These deposits carry profit at rates ranging

from 11% to 16% (2024: 12% to 15%) per anmum.

MNote
CASH AND BANK BALANCES

These were held as under:
In hand

At banks - in current accounts
Pertaining to brokerage house

Al banks - in saving accounts
Pertaining to brokerage house 16.1
Pertaining to clients
16.2

2025 2024
Rupees Rupees
3,182,431 468,218
5,030,016 5,130,646
4,330,174 14,378 415
146,237 321 73,063,305
150,567 496 87,441,720
158,779,943 93,040,584

This includes separate saving account having balance amounting Rs. 1,179,288 (2024: Rs, 463,801} in
respect of employees' provident fund payable in compliance with the requirements of section 218 of

the Companies Act, 2017.

These carry profit ranging from 12% to 18%.

Note
SHARE CAPITAL

Authorized
10,000,000 (2024: 10,000,000) ordmary shares
of Bs.10 each

Issued, subscribed and paid up
3,100,000 (2024 5,100,000} ordinary shares
of Ra.10 each fully paid in cash

2025 2024
Rupees Rupees
100,000,000 100,000,000
51,000,000

51,000,000 ‘(




- 171 FPattern of Sharcholding:

Individuals

Chief Exvcutive
Ahmed Madeem

Diirectors
Aamir Baig
Ahmed MNasem
Sharcholders
Tania Madeem
Rimal Sagib
Shaharyar Sagib

17.2 There is no varation in voting rights of shareholders.

. 18 LONG TERM LOANS FROM RELATED PARTIES

Name of the party
Mr. Amir Baig

Mrs. Rimal Sagib
Mr. Ahmad Nasem

hir. Ahmad Nadeem

181 Loan from Mr. Ahmad Nadeem

Balance as at July 01,
. Recieved during the year
Repayments made during the year

% of shares held | ] MNumber of shares held |
2025 2024 2025 2024
66 95% H6.95% 3.A474,500 3,414,500
0.01% 0.01% 500 500
0.01% 0,01 % 500 500
19.95% 15.85% 1,017,500 1,017 5060
13.06% 13.06% 664,000 Beh, 000
0.02% 0.02% 1,000 1,000
100 % 100% 3,100,000 5,100,000
2025 2024
Note Rupees Rupees
Basis of relationship
Director 18.2 41,500,000 41,500,000
Shareholder 182 70,500,000 70,500,000
Director 18.2 T4, 000, 00K 14,000,000
Chilef Executive 18.1 & 18.2 100, 00,00 0,000,000
226,000,000 176,000,000
SO0, 000,000 S0, 000,000
Suﬂmm -

lm%{lﬂﬂ 20,400,000

18.2 These represent unsecured and interest free long term loans obtained from the related parties. These
are pavable at the discretion of the company in cash. The company has no inténtion to repay these

loans in next 12 months,



MNote Rupees Rupees
_ 19 DEFERRED LIABILITIES
Deferred Taxation
Deferred credits/(debits) arising due to:
Accelerated tax depreciation 185,222 205,183
Provincial workers' welfare fund payable (505,125) (110,701}
Gratuity payable {478,519) (144,924)
Unrealized gain on long term investment 543,603 169,543
Brought forward taxable losses - -
Unrealized pain/(loss) on short term investment 3448 1,085
Provision for doubtful debls (10,996,087)  (10.601,337)
Provision for doubtful interest (532,814) (532.814)
Capital losses on short term investment (3.214) {3.316)
Minimum tax - (375,007)
Alternative corporate taxes - (B42,738)
Deferred tax assel not recognized - 12,235,116
O el ) :
Balance as at July 01, - -
Add: Reversal for the year in profit or loss {11,713,370) -
Add: Reversal for the vear in OCI (70,116) -

(11,783,486) -

19.1 Capital losses would expire are as follows:

Accounting
year in
Accounting year I;I;wh.lrh capital Rupees wihich caphtal
NI Lt loss will
expire
2024 2424 2027
2025 2024
Note Rupees Rupees
20 GRATUITY PAYABLE
Frovision for staff gratuity 1,660,000 504,047
__Lesooo0 _ s0s0u7
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20.3

204

20.5

20.6

Provision for staff gratuity

The amounts recognized in the statement of financial position, based on the recent actuarial valuation

carried at the year end, are as follows:

Change in differed liabilities are as follows
Opening balance
Add: Provision for the year charged in:
statement of profit or loss
other comprehensive income

Less: Paid during the year

Reconciliation of Present Value of Defined Benefit Obligation

Opening balance

Service cost

Interest on defined benefit obligation
Actuarial loss

Gratuity paid during the vear

Amount charged to statement of profit or loss

Current service cost
Interest on defined benefit obligation

Amount charged to statement of comprehensive income

Actuarial loss due to experience adjustment

The charge for the year has been allocated as follows:
Operating expenses
Estimated Expenses for the next year

Sarvice cost
Met interest on deflined benefit

MNobe

2025 2024
Rupees Rupees
504,047 -
914,174 304,047
24] ;m rp
1,155,953 304,047
L660,000 504,047
1,660,000 504,047
504,047 -
839,827 504,047
74,347 -
241,779
1,660,000 504,047
2025 2024
Rupees Rupees
B39.827 304,047
74,347 -
914.174 MM, 047
241,779 -
241,779
914,174 504,047
9‘14“1?4 51!14‘!:1-:'?
Q04,110 548,229
177,595 74.H7
1,081,705 622,576
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The charge for the year has been allocated as follows:

- Discount rate used for year end obligation 11.75% N/ A
- Rate of salary increase 11.73% N/A
- Next salary is increased at July 01, NSA
- Mortality Rates SLIC (2001-05) NfA
- Average expected remaining working lifetime of members 10 years N/A
- Average duration of liability 5 years N/A
Sensitivity of Actuarial Assumptions:
- Discount Rate + 1% 1,517,022 MN/SA
- Discount Rate - 1% 1,815,495 MNSA
- Salary Increase + 1% 1,818,530 N/A
- Salary Increase - 1% 1,514,937 MNSA

Risk associated with the scheme

Final Salary Risk (linked to inflation risk):

The risk that the final salary at the time of cessation of service is greater than what the company
assumed. Since the benefit is calculated on the final salary (which will closely reflect inflation and
other macroeconomic factors), the benefit amount may increases as salary increases,

Demographic Risks:

Martality Risk - The risk that the actual mortality experience is different than the assumed mortality.
This effect is more pronounced in schemes where the age and service distribution is on the higher
side,

withdrawal Risk - The risk of actual withdrawals experience is different from assumed withdrawal
probability. The significance of the withdrawal risk varies with the age, service and the entitled
benefits of the beneficiary.

Investment Risks:
The risk of the investment underperforming and being not sufficient to meet the labilities,

2025 024
Note Rupees Rupees
2025 2024
Note Rupees Rupees
DEPOSITS, ACCRUED LIABILITIES
AND ADVANCES
Accrued expenses 1 &21.2 B.242,106 7.343,849
Accrued expenses include commsion payable to following related parties having shareholdings as
referred to note 17.1 to the financial statements:
2025 2024
Rupees Rupees
MName of related party Basis of Relationship
Ahmed Naeem Director 3,620,541 3,620,541
Aamir Baig Director 54,800 15,518

3,673,341 3,636,059




. 212 Accrued expenses include remunerations payable to following related parties:

@,

222

231

24

2024
Rupees Rupees
Name of related party Basis of Relationship
Ahmed Naeem Director 266,894 186,250
Aamir Baig Director 160,000 100,000
426,594 286,250
—=
2025 2024
MNote Rupees Rupees
TRADE AND OTHER FPAYABLES
Creditors for sale of shares on behalf of clients 221 & 222 186,720,006 62,520,292
Payable to National Clearing Company of Pakistan Limited - 2,284,828
Tax deducted at source payable 506,774 31,786
Punjab workers welfare fund payable 1,752,296 385,018
Sales tax payable 9,998,038 5,311,067
Other payables 824,282 1,122,114
19‘9..531‘395 71,925,104

The total value of securities pertaining to clients, employees and directors/ sponsors are amounting
Rs. 2076.67 million, Es. 13.06 million and Rs. 7.33 million respectively held in sub-accounts of the
company. No client/employee/ directors/ sponsors security is pledged with the financial institutions
except with National Clearing Company of Pakistan Ltd. amounting Rs. 19.35 million for exposure

margin.

Creditors for sale of shares on behalf of clients include the following amount due to related parties

having shareholding as referred to note 17.1 to the financial statements:

2025 2024
Rupees Rupees
Name of related party Basis of relationship
Rimal Saqib Shareholder 677,686 679,766
Mr. Ahmad Nadeem Chief Executive 13,474,738 18,874,779
14,152,424 19,554,563
PROVIDENT FUND PAYABLE
Provident fund payable 231 1,083,607 522,186

This includes balance amounting Rs. B&5,691 (2024: Rs. 52.377) payable to Mr. Ahmed Naeem-director

having shareholding as refered to note 17.1 to the financial statements of the company.

2025 2024
Mote Rupees Rupees
PROVISION FOR TAXATION AND LEVIES
Opening balance - .
Provision for the year in respect of income taxes and levies 17,881,523 1,595,486
Adjustment made during the year (7.981,596) (1,595,486)

9.899.927
————eram—

=
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CONTINGENCIES AND COMMITMENTS
Contingencies

25.1.1 Contingencies and commitments as at reporting date were Rs_ nil (2024: Rs. nil).

25.1.2 The company has received an order from Pakistan Stock Exchnage dated March 10, 2025 to reverse the

additional service charges in the respective client acounts amounting Rs. 25.71 million till the financial
yvear ending June 30, 2025. The company has challenged the aforesaid order before the leamed Civil
Court, Lahore vide petition. The matter is pending before the leamed Civil Court, Lahore, The legal
advisor of the company is of the opinion that the company has a good arguable case and there is
likelihood that the same will be decided in the favour of the company.

25.1.3 The Trustees of LSE MCF Trust and LSE TCF Trust have given guarantee amounting Rs. 2.095 million

252

®

to Pakistan Stock Exchange (PSX) on behalf of the company to meet the Base Minimum Capital
requirements.

Commitments
Commitments as at reporting date were Rs. nil (2024: Rs. nil).

2025 2024
BROKERAGE AND COMMISSION MNote Rupees Rupees
Brokerage and commission 157,561,692 98,765,474
Less: Sales tax (21,732.647)  (13,619372)

135,829,045 85,146,102

DIRECT COST
Charges paid to fagainst:
Central Depository Company 307 408 950,814
Pakistan Stock Exchange Limited charges 4,698 850 2,344,183
National Clearing Company of
Pakistan Limited 2545517 1,27 857
Commission paid 271 10,028,961 26,767,708

17 580,735 31,284,563
This includes commission paid to the following related parties having shareholding as referred to note
17.1 to the financial statements:

2025 2024
Note Rupees Rupees
Name of related party Basis of relationship
Ahmed Nasem Director - 16,995,512
Aamir Baig Lrirector 627,120 3332

627,120 17,538 Rd4
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28,3
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OPFERATING EXIPENSES

Directors' remuneration
Staff salaries and benefits
Rent, rates and taxes
Communication

Postage and courier
Legal and professional
Fee and subscription
Printing and stationery
Repair and maintenance
Software maintenance
Traveling and conveyance
Entertainment

Utilities

Depreciation
Miscellaneous

Note

28.1 & 28.2
28.3

284

This includes provident fund expense amounting Fs. 739,034
This includes provision for gratuity amounting Rs. 914,174,
This includes short term lease payments amounting Rs.1,547,340 {2024: Rs.1,571,340).

Auditor's remuneration

The audit fee and remuneration for other services included in the financial statements is as follows:

Amin, Mudassar & Co.
Chartered Accountants
Statatory audit
Certification fee

OTHER OPERATING EXPENSES

Balances written off

Provision for doubtful debts and other balances
Provindial workers' welfare fund

Loss on remeasurement of investment at fair valie

Maote

2025 2024

Rupees Rupees
6,501,521 3,606,033
47193517 38,604,474
1,617,340 1585440
1,039,741 789,645
78,818 azen
3446327 1,638,957
184,850 86,300
292,180 100,200
10,043,089 1.693.279
189,000 185,000
16,216,227 11,419,2%
12,822,455 3862821
2,032,240 1,942437
2.078.470 766,989
14,483,512 4215616
113..219,_53'? ?Ds?lﬂn:imﬂ

2025 2024

Rupees Rupees
553,000 400,000
155,400 159,400
712400 559,400
154,958 32841
1,361,209 38,393,622
1,367,278 279,726
- 3,395,341
2,883,445 42,101,531




’ 2025 2024

Note Rupees Rupees
3 OTHER INCOME
Income from financial assets ~
Dividend income 1397383 -
Profit on savings accounts 15,886,M6 13,534,618
Interest mcome 10,079,261 11,559,668
Unrealized gain on investment at fair value 15,755 24,39
Unrealized gain on long term investments 5,552,603 -
Marginal finance income 21 483416 741,735
54,415,303 32,560,435
Income from assets other than financial assets
Other income 0.1 16,843,281 9,956,732

16,843,281 9,956,732

71,258,563 42,517,167

3.1 This represents charges recovered from clients amounting Rs. 19,538,206 net of sales tax amounting

Rs. 2,694,525,
] 2025 2024
MNote Rupees Rupees
31 FINANCE COST
Bank and othér charges 39,949 35,720
E'EIIH'E 35|'.-""1..l]
32 LEVIES
Winiminm tax - 1,595,486
Final tax 208,984 -
208,984 1,595,486
33 TAXATIONM
Income tax:
Current
. For the year 17,672,539 -
Prior year . 3,120,358
D-E.[EITE-I:' {11 pna.la?:u::l =

5959,169 3,120,358 y




. 331 Bifurcation/ reconciliation between current tax charged under applicable income tax law and ils

333

. i34

categorization as ‘Income Tax' and ‘levies’ i as follows:

Classified as:
Income Tax
Levies

Prios
Deterred

2025 2024
Rupees Rupees
17,672,539

208,954 1,595 486

17,881,523 1,595,486
- 3,120,358
(11,713,370}

6,168,153 4,715,584

Income tax assessment of the Company have been finalized up to tax year 2024 on the basis of retumns
filed as the company did not receive any correspondence in this respect from the FBR.

Mo numeric tax rate reconciliation was presented in the financial statements for the prior year as the
company was either liable to pay tax under final tax regime or minimum tax u/s 113 of Income Tax

Orrdinance 2001,

Reconciliation of tax expense and accounting profit

Profit before tax and levies

Tax of profit before tax @ 29%

Tax effect on inadmissible expense

Tax effect on admissible expense

Effect of deferred tax

Tax and levies affect on income under final tax regime
Levies paid under final tax regime

Effect of tax credits

EARNINGS PER SHARE - BASIC AND DILUTED
Profit/ (loss) for the year - Rupees

Weighted average number of ordinary shares
outstanding during the vear - Numbers

Earnings per share - Rupees
NUMBER OF EMPLOYEES

Total number of employees at the end of the year
Average number of employees at the vear end

2025
Rupees
68 363,914

19,825,535
1,387,089
(578.103)

(11,713,370)

(1,744,145)
208,984

(1,217 535}

6,168,133

2025 2024
62,195,761 21,187,796

5,100,000 2,100,000
—_—

12.20 { ]

4.15
2025 2024
(Number)

48 44

39 ]
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REMUNERATION TO CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the financial statements for the year for remuneration, including
certain benefits to the chief executive, directors and executives of the company is as follows:

Remuneration of Chief Executive Rupees Rupees

Gross remuneration 2 i
Provident fund contribubion 5

Number of persons 1 1

Remuneration of Directors

Gross remuneration 6,501,821 3,696,033
Commission paid 627,120 17538844
Providend fund contribution ¥ E
7128941 2 254,877
Number of persons e 2 2
Remuneration of Executives
CGross remuneration 28.579.217 32,491,000
Provident fund contribution 351,216 397 400
Gratuity . %
28,930,433 %iiﬂﬂ
Mumber of persons 19 23

PROVIDENT FUND RELATED DISCLOSURES
The following information are based on latest audited financial statements of the Fund:

2025 2024
R u p & & §i—

Size of the fund - total assets 1:1 70,288 463 801

Cost of investment 1,179 463,801

Percentage of investment macde 100% 100%
—_———m—ma

Fair value of imvestment = 1,179,288 463,801

The breakup of fair value of investment is:

l 2025 || 2024 |
Rupees o age Rupees Yo age
Bank balance 1,179,288 100% 463,501 100%

The investments out of provident fund have been made in compliance with the provisions of the
Section 218 of the Companies Act, 2017 and condition specified there in.

During the year, the Company has made contribution amounting Rs. 357,216 (2024: Rs. 397.400) to the
provident fund V




38 FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets and financial liabilities
Financial assets

At fair value through profit or loss
Short berm investment
Long term investment

At amortized cost
Long term deposits
Trade debts
Feceivable against margin financing
Loans and advances
Accrued imterest
Trade deposits
Cash and bank balances

Financial liabilities

At amortized cost
Deposits, accrued liabilities and advances
Trade and other payables

MNote

2025 2024
Rupees Rupees
90,171 74Al6
11,164,078 5611475
15,360,000 9,950,000
51,135,747 70,334,689
121,521,261 20,309,219
- 1,000,000
150,492,128 68,365,406
158,779,943 93,040,564
508543328 268,685,789
8,242,106 7343845
187,544,288 65,927,233
193,786,394 73,271,082

38.1 Reconciliation of financial assetand financial liabilites to the line items presented in the statement of

financial Posidon is as follow:

Property and equipment

Intangible assets

Long term investment

Long term deposits

Deferred taxation

Trade debts

Receivable against margin financing

Loan and advances

Accrued interest

Investment at fair value through profit or loss
Income tax refundable/ tax deducted at source

Trade deposits, short term prepayments and current

account balances with statutory authorities
Cash and bank balances

2025
Assels 48 pel
Financial Fi Nun. i Staterent of
Assets Wi Flnancial
Assets Positian
- 11,055,128 11035128
- 3,047 629 3,097,629
11,164,078 - 11,164,078
15,360,000 - 15,360,000
= 11,783 486 11,783 456
51,135,747 - 51,135,747
121,521,261 - 121,521,261
- 77253 797,253
20.171 - a3,171
150,492,128 - 150,492,128
158,779,943 - 158,779,943
508 543,328 26,713,456

535,256,824 ﬂ/




Deferred liabilities

Gratuity payable

Deposits, accrued liabilities and advances
Trade and other payables

Provident fund payable

Provision for taxation

Property and equipment

Intangible assets

Long term imvestmernt

Long term deposits

Trade debts

Receivable against margin financing
Loan and advances

Accrued mterest

Investment at fair value through profit or loss

Income tax refundable/ tax deducted at source

Trade deposits, short term prepayments and current
account balances with statutory authorities

Cash and bank balances

Deferred liabilities

Gratuity pavable

Deposits, accrued liabilities and advances
Trade and other payables

Provident fund payable

Pravision for taxation

2025

Mon Liakiltles as
Financial Einanclal per Statement
Liabilites , of Financial
Liabilities Pasition
- 1,660,000 1,660,000
Ep:‘u‘-’lm‘ - -E-,.E"i:.-]m
187,544,288 12,257,107 199801395
- 1,083,607 1,083,607
- QRS0 02T 9,899 927
195,786,230 21,9[!],641- ﬂﬂiﬁﬂ?ﬂﬂ-ﬁ
2024
Assets as per
Financial Nmm Statement of
Assobs Finane Finaneial
Assets Position
- 7,905 703 7,005,703
- 3,007,620 3,097 620
5611475 = 5.611.475
qigﬁﬂrmj = grgﬁ'ﬂp{m
?Uj‘“aﬁg = m|3&“rﬁﬁg
20,300,219 - 20,30 219
- ]rmjm IME}ME
74416 - 74416
- 2,616,264 2616264
68,365,406 - 6,365,406
05,040 584 - 03, 040,584
267 685,790 15,155 (188 2H2 B40BTE
2024
Liabilities as
Financial F'm?::::‘ial per Statement
i i f Financial
Liabilities Liahilities a Fn;-:!m
" 504,047 504,047
7.3 R0 - 7,347 849
065,927,233 5,997 870 71925104
- 522,186 53X21586




FINANCIAL RISK MANAGEMENT

The Company's actiwities expose 1§ b a veriety of fmancial diske condit dlak, liguislisy risk and market risk (Interest) mark-up e sk
and prive risk) The Comgpany’s ovemll sk maragement progrem foousses om the unprediciability of financial markets and seeks bo
mimimies poteriial adverse cifects on the fimancal performance, Creerall, risks sriving from the company's financal ety and
babilities are linibed, The Company comistensly manages s exposuns o fndncie] ek witheut amy suderlal change fram previoos
et i the nenner described in nodis below.

The Board of Directons has overall resprormibility for the establishmer and oversigh of Company’s risk management fnmework All
trvmmiry melabmd anssctions am carcind ol within (e peramobess of s podickes

401

Crudit Mesk

Crealit risk m the risk that one party 10 a Bnancial isstrament wall fail fo descharge an obligation and ceuse the ol party (o
i Fintmcial bows, withoul taking bvto aceount (be faie valug of any collatersl Concentration of cnndit risk arises when o
naitvber of eoanber parties ane engaged in sinsdlar nsivess activities or heve sipllar cconomilc features that would cause theis
shiliiy b meel contractual obligations o be simdlarly alfecied by chasges in scomemics, polideal or other conibitsans.
Comcentrations of credil sisk indicate ihe relative sersitivity of the Company's performence to developmends affeciing a
particular imlusery

Expusure bo Credit Risk and Credii Risk Managsmen
MMﬂmmMmmmdmhﬂmMMmmmmmmhnm
revetunble [ wﬂhwlmuhdmrmmdmlu:m:iu:hluﬂr.m:uﬂiqunmmnfﬁmlmmpﬂmh
b ninsie credin exposivne Tir feduce The dxposane to oredin risk, e Company bas developed iy own risk management polices
and guislolines whemnttsy dients sre pravisled trasding liméts sceomeding o their nel wiardh and prapee manging are collecked and
maingained from the clients. The management contbmuously mondbors the crndil exposune wands the clients and makes
previsin against thise balsnces comidersd doubtful of recovery, The Company’s management, & past of tisk mapageserit
policies aml paideline, neaews b’ finencial posstion, considens pas) axpecisnes, obin awlborized apprsvals amd asmaego
for - rwowmary collalerals in the fore of mjuaity wearities io pradoos credit risks and other Bsctars. Credit risk on Bquid funds &
limdted because (b comivor parlios ane Banks with ressoralbly high crodit ratings. Fuethar, all transsctions (o listed scuridies are
settloil meeng Matiomal Claning Company of Pakistas Limbbed, being thw conteal elaring company of the country. The sk of
defaiill i sisch trasic o 1s consiibened paingmal as delivery of secussty o guannteed by the Siock Exchange,

Thrmmmdlmmmhmmmmlnhnm#m wohich aie delailed &
fallonve

a8 i

Hote Rispous Muspees
Linsg lurim depuossls 18,560,000 .05 BN
Hecernvable sgainst margin firancimg 121,571,251 20500419
Teaide debis FL A8 TOANLEAY
Trade depisils 150492118 HE 365406
Mcemuad imlerest . s
Liwmin sl pdvances - 100,300
Hank halances 155,597,512 Lk ]

i, 106,048 Ih1E31680

T mamksm e posure 10 cnsdil riek for rade debls is doe feom kocal clemis end the aging of trade debts at the reporting dake
[ LR
205 20

Rupees Rupeis
Lipha 1 muanith TLEm, 18 HEESLOT
1 't i vonths T, 204, WES ARG S5
Mg than i ponths Ma.8E 5,554,450

HO.053, 290 Voe R, 023
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Based on fhe past expersence the management believes that no futher allowanor for doabiful debis is necessiry in respect of
pmnprayidied past dise aminants as there are ressoralble grounds (o belbeve thai the smoueds will be reoovereil in short oo of

i s P i aideguat secirities againsi these balances. }/
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39.1.2 Cancentration of credil risk

Concentration of ceedit risk exiats when changes in ecoromyic or industry factors similarty affect groups of counterparties whose
apgrigate exposiine i significant in relstion to the Compary's 1tal exposure. The Company’s portholio of financial mstruments
& brondly diversificd aved transactions are entered into with diverse credit-worthy counterpartios thereby mitigating any
sigmdficant concensratans of credit risk.

Geographacally ihere is no corcentration of crsdit sk,

The credis quality of Comparny's cash and cash equivalents bebd with various commercial banks and financial mstitutions is
amirasnil with reference to ectermsl credit rafings as follows:

S a0z
Shiwt Tarms erm Raling Agancy Rupees Hupers
Bank Alfalah Limited Als AAA PACRA 9L 11334257
Bank Alhshib Limited Al+ AAL PACRA MEIISHSE  OBELMD
Bank Ditami Limitmd a1 Ak PACRA 15548 40,167
5 Bank Linvited AL+ Ak PACRA wrs 198,603
'I.E.ﬂ-i SLATZ I

Liquidity Risk

Ligpuidliby risk i ther risk Ehai the company will rot be able to meet ifs financial oblgations as they fall due. The company’s spprasch o
managing liguidity is 1o erawre, o far a3 possible, that it will slways hove sufficlend liguidity bo meet s labilities when due, undi
bl porrmial and glressed condibions, withoot incurring tnscoopiably losses os pisking damage o the comvpary’s mpusstion. The
follawing ane the contractius] matursties of financial Babilities, including expocted interest payments and excheding the impact of
nithng agreemenbs

2005
Carrying Maturity Upta | Maturity Aftes
| Amouy | Conractil WM | ong Year | One Yea

Dvposiin, accrwed Fabilibes snd advances R.242. 106 L4106 B0 .
Trade atud other payalides 187,544,288 187 544, 288 187,544 248 -
A, TS 0 185, ThE 15 195, 7 B VY
e Maturity
Carrying Upto | Mazurity After
At Contractual Cash Flows e Year O Vit
R W & #
Dieposdis, accrusd labilities anid advancs L T3, 848 7339 -
Trache and oilher payables B850, 3% 635,427,213 5,827 313 -
771 K2 AL 73,771,082 -
Lbguidity Risk Managemenl

The company's approach o masaging Bquidity is to ensare, as far a5 posssble, that 8 will abways have sulficent liquidity i meet its
liabilities when due, under both nonmal and steessed condition, witheu) iscurring unacceptable losses or risking danage 1o the
ErmpaRy R repulation

Fhe conspany naanitons cash flow reqaiseeents and produces cash fow projections for the short and long term. Ty peally, the company
fisises that |t has sufficient cash an desmipd o meet expected operatianal cash Aovs, including servieg of finencial oliligaticns. Thas
inscludes malstevance af liquidity satios. Furiber, the company has the support of iy spansors in respect of any lquidity shoetdalls.

Market lKisk

Market risk is the risk that changes in market prices such as foreign exchange rates, interest rates and equity prices will affect the
company’s net profit ar the fnix valug of iis financial instruments, The abjective of market ik managesnent is o manage and control
market ik exposures within scceptable pasameters, while optimizing refurm.
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Dl wiih Palisian Biowk Bxchange - BUC FEERET ] 7, 700,000
Dhesparnii vt Tamara] Clearing Company of Fakhias Lk 1508 500 s 2 SRR D)
i wnd] bank halssars 15057 4% - T 441,720
555, 5T : “TAA T -

L (e sormiivetp analyabs o caaible rale nslresesis
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The Compuany menages (e missses through rmk sewgerent sy charges is gap pesfion can be sfanded The lng serm id s e boimaing
ared cthar pblgation hai varalble §ate Pl i s sy deperded m Lemchi Inter Bank Offer Rale 7 KIBOIT) s irslivaioss inomapecsres srie f agplicable.

Falr value of lnanclal ingtrmments

Fait value & ihe price that would be reovived o el an asset or pald to tansfes s lisbility in en ouderly ramaction between market
Mmﬂpltmmﬂu.

Underlying the definition of fair valae is the presumption that the Company i a going contem without any imention or requanement
hor cwrtail saberially the scale of its opemtions or tourdertale o fransaction on adverse lerms

The estimabed fair value of all Firancial sssets aned Ginlilitees is comsidensd not significantiy different from ook values & the ems ae
pdiher shar - lerm in niture o pedodically reprsed.
Irierratiosal Financial Meporting Standard 13, ‘Financial [nstruments © Dischosisnd’ puqusires the company i classily fair value
imweassirumienis aaing a fair value hierarchy that seflects ihe significance of the inputs ased in wakisg the measurements. The fair vilse
Iserarchy bas the fallowing levels

«  quated prices fanadpesied) in actve markeds fr ideotical assets or Habilites fevel 1)

- dngugs other than guoted prices inghaded sithin kesel | that are observable for the ssset ar laklity, eithee divectly (ie. as prices)

or indirecthy {ie. derived feom prices) (level 2j; and
- iroput for e asset o laldity that are not based on obwervable narket dita (anobservable inputs) (eved 31

Thar lvel bn the buie value hiecarchy within which the fair valus mosizoeman i categonized in ity entirely sl b alebermened an the
basis of e lowest level imput thai i significant ko the Tair value medsuremwent in (ks enkirety.

Thi assets and liabilides that are measared at fxir valoe on recussing and non-eeosrring basis bave been disclosed in the relevant notes
to 1 Finncial matemeni, if sy,

The tahili below amalyses financial imstruments messured ot fair value 9t the e of the reporting pericad by the level in the fair value
hierarchy inbo which ihe Bl value messunimont is categoraed:
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Levell Level 2 Level 3
Itupees-
Faparc el ssseis
A fair value
Short berm investment in listed secisritles {on rearring basis] 171 - .
Long term inwestenimt {on recurring basis) 11,864,078 -
lmm = _-'
| = |
Lewewl 1 Level 3 Level 3
Rupees
Finans ial wiwels
Al falr value
Ehyort berm i estment in fisted securiles {on eecurring basis) TLATS - .
Latrigg, heerim insostipwent jon recurring, basis) F6114TE 3
s :

3021 Capital risk management

The Company's oljectives when managing capital are 1o safeguard the Comvparg's abllity s continee as a gaing conoem in dnder b
pronciide sielaers fow shareholders anc benalits far other stakehalders and to maintain an optional capial structure.

En isvibes b maainimin or adjust the capribal struclure, the Conspany may isser new shides or sell asseis fo redoce deta,

Consistent with ofhers in the industry, the Company manages ité capélal risk by monitoring iits debd bevels and liguid assets arsl
keweping in view future investment roquirensents and expectution of the shareholdees. Debt bs caloulabed ab botal barrowings:

s 2124
Rupoees Rupees
Tatal busmowings . S
Tolal equity 34565, 749 AR5
Tatal Capuial 11 TR
Gearing Hatie % 2

40 OFERATING SEGMENT

41 These financis] siabements have been prijared on the basis of a single reportabile segment which @ consistent with the miermal
mumwmmmmdm.mwmdnmnhwmmmm
assessing perinemance of the opssating sejjnents.

a7 Al nos-carrent assets of the Company as 84 Juse 3, X005 are locrbed in Palistan



Rl LIQUID CAFITAL BALANCE

The ligusd zaptial balasce has been prepared on the basis of Securities: Beokess (Licensing snd Operarions) Regulations, 30146 (The Regulsions}
msoed by Sccurities and Exchanys Commission of Pakiam
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COMPLIANCE
Jeint Imspection Team {JIT) sxnmmed the convpliances of he applicable liws and regnlations and commmsieaiod saie observations,
wihich were procedurnl in nature wide neport dated March 10, 2035, Howewer, the management of the company is commitied o comply
i ruirensemils of applalie e and regulations in letiee and spieit,

CONRESPONDING FIGURES

Cormmsponding figures have been nearranged and roclassified, whenever necessary, lor the purposs of comparson and better
prosenisticn. Howscer, there were no significant reclassifizabions § restatinsmts in these financial sistesnents dusing the year

GCENERAL
Fagunes have been rounded off 80 Uhe nearsst of rupee.
PATE OF AUTHORISATION FOR 1SSUE

10 0CT 208

These fmancial stasenents were authoriaed forisaeon by tlw Baard of Directors of the Conypany.




